ANNUAL REPORT BIG FIVE FALSEBAY MUNICIPALITY '2008/09 


BIG 5 FALSE BAY MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2009 (continued) 


2009 2008 

R R 

4 FIXED ASSETS 

Fixed assets at the beginning of the year 3,896,813 22,283,164 

Capital expenditure during the year 3.854.132 256,449 

Other additional assets not accounted for during prior years 0 566,000 

less : Assets written off, transferred or 

Transfer to Umkbanayakude portion to umkhanaykude loan a/c 0^ 3,220,312 

Total fixed assets 7,750,945 19,885,301 

less : Loans redeemed and otiier capital receipts 7,750,845 15,988,488 

Net fixed assets ==a=^ 

(Refer to appendix C for more details) 

5 SHORT TERM INVESTMENTS 

Call Accounts 3.737.766 4,302.922 


3,737,766 4,302,922 


5.1 Standard Bank Investment 

Type of investment : 32 Day Notice 
Account Number; 068434375 
Branch Name' Standard Bank Empangeni 
Branch Code ; 7530 

Closing Balance as per cash book 1,962,682 3,197,414 

5.2 A8SA Investment 

Type of investment ; Call account 
Account Number 0109586760 
Branch Name; ABSA Corporate Bank - Lalucia 
Branch Code : 632006 

Closing Balance as per cash book 586,762 545,507 

5.3 Rrst National Bank 

Type of investment ; Call account 
Account Number. 62075347396 
Branch Name; Hluhluvra Branch 
Branch Number ; 249 

Closing Balance as per cash book 12,013 186,176 

5.4 First National Bank 

Type of investment : Money Market Investment 
Account Number: 62214360068 
Branch Name; Hluhluwe Branch 
Branch Code : 249 
Closing Balance as per cash txiok 


1.176,104 


373,824 
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BIG 5 FALSE BAY MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2009 (Continued) 


2009 2008 

R R 

12 COUNCILLOR'S REMUNERATION 

Mayors and councillors allowances 902,158 694,883 

Pension Fund contributions 112,037 21,231 

Other 302,062 283,150 


1,316,257 999,264 


13 Auditors' Remuneration 

Audit fees 313,547 78,951 

Balance Prior year 

Prior year 

313.547 78.951 


14 FINANCE TRANSACTIONS 

Total external interest earned or paid 
Interest earned 
Interest paid 


15 APPROPRIATIONS 

Appropriation account 

Accumulated surplus at the beginning of the year 
Operating surplus / (deficit) for the year 
Appropriations for the year: 

Prior year adjustment 
Write offs 

Accumulated surplus(deflcit) at the end of the year 


Operating account 

Capital Expenditure 
Contributions to: 

Capital development fund 

Reserves 

Doubtful debts 

Leave pay 

Bonuses 

13th cheque 


1.759,971 2,419,225 


34,521 256,449 

1,725,450 2,162,776 


- 


0 

- 


1,409,439 

1,475,698 


561.436 

147,022 


191,901 

22,278 


0 

80,452 


0 


(2,010,035) 

(6,127,928) 


(8,434,147) 


(3,127,866) 

(4,967,926) 



(2,010,035) 


1,019,749 

3,632 


637,075 

0 


Total appropriations 
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BIG 5 FALSE BAY MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2009 (Continued) 


16 CASH (UTILISED) GENERATED BY OPERATIONS 

Deficit for the year 
Adjustments in respect of; 

Previous year's operating transactions 

Appropriations charged against income; 

Capital Development Fund 
Working Capital Resen/e 
Reserves 
Provisions 
Capital Outlay 

Capital Charges 

Interest paid: 

Other 

On external loans 

Redemption 
On internal loans 
On external loans 


Investment income charged to operating account 

Non - operating income 

Grants 

Credited to Fund. Provisions and Reserves 

Non-operating expenditure: 

Debited to Funds 

Debited to provisions and Reserves 

Amount to Cashflow Statement 

17 DECREASE / (INCREASE) IN WORKING CAPITAL 

Decrease / (increase) in debtors 
(Increase) / decrease in long-term debtors 
Increase / (decrease) in Creditors 
Increase / (decrease) in Overdrafts 


2009 2008 

R R 


(6.127,928) (4,967,925) 

(296.184) 6,149,885 


1.759.971 3.028,981 


1,725.450 

34.521 


1,409,439 

797,093 

822,449 

3,632 

- 

3,632 

. 

3,632 


- 





4,095.005 

(4.095,005) 

(1.019.749) 

(9.905,656) 


(9.905,656) 


- 

(4,248,359)_ 

(1.092.518) 

(4.248,359) 


(903,409) 

(189.109) 



(19,834,273) 

3,118,422 


617,525 

(708,089) 

- 

(23,871) 

1,319,973 

(2,382,104) 

- 

(85,978) 

1,937.498 

(3,200,042) 


The housing funds movement is included in the Increase / (decrease) 
of creditors. 

Housing monies received during the year amount to R 24 733 219 and 
housing expenditure during the year amounts to R 24 185 006. 


18 (DECREASE) I INCREASE IN LONG TERM LIABILITIES (EXTERNAL) 

Loans Raised(Long term portion & short term portion) 

Loans Repaid 

Amountto Cashflow Statement 


8.359,488 



8,359.486 


Cash contributions from the public and the state 
Increase in reserves 
Contributions to working capital 


5,380,631 

5,380,631 


19 (DECREASE) INCREASE IN SHORT TERM BORROWINGS COMPRISE 
Loan raised 

Loans repaid — 

Amount to Cashflow Statement 
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BIG 5 FALSE BAY MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2009 (Continued) 


20 DECREASE / (INCREASE) IN CASH INVESTMENT COMPRISE: 

Investment Realized 
Investment made 


21 (INCREASE) / DECREASE IN CASH AND CASH EQUIVALENTS 

Balance at beginning of year 
Balance at the end of the year 


22 CONTINGENT LIABILITIES 

There are no contigent liabilities as at 30 June 2009 


23 CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure 

- Approved and contracted for 

- Approved but not yet contracted for 

This expenditure 'will be financed from; 

- Internal sources 
• External sources 

- Grant expenditure 


2009 

2008 

R 

R 

565,156 

8.062,498 

' 

4,302,922 

565,156 

3,759,576 

(142,113) 

255 

(121,909) 

(4,484) 

(264,022) 

(4,229) 






15,863,000 

- 

90.000 

- 


16,853,000 


15.953,000 

- 

— 

- 


16,953,000 


24 RETIREMENT BENEFITS 

The personnel are members of the Natal Joint Municipal Pension Fund. The 
last acturial valuation was on 31 March 2008. An interim valuation is carried 
out at the end of each year, it vwl! be performed on 30 September 2009 
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BIG 5 FALSE BAY MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2009 (Continued) 


25 MANAGERS SALARIES & ALLOWANCES 


2009 2008 

R R 


Municipal manager 
Gross 

Travel Allowances 
Cell Allowance 
Leave 
Back Pay 
Refund 

Acting Chief Financial Officer 
Gross 

Rental Allowances 
Cell Allowance 
Leave 

Acting Allowance 
Bonus 
Cell Back 

Corporate Manager 
Gross 

Travel Allowances 
Cell Allowance 
Leave 

Acting allowance 
Back Pay 

IDP manager 
Gross 

Travel Allowances 
Ceil Allowance 
Back Pay 
Refund 

Chief Financial Officer 
Gross 

Travel Allowances 
Cell Allowance 
Back Pay 
Leave pay 



531,483 460704 



191,653 ^463.837 


122,811 


337.837 

40,000 


120,000 

2,000 


6,000 

4,122 


- 

22,720 


. 


This remuneration relates to Mr N.M Nel's remuneration who v/as a CFO for 
the period of four months during 2009 financial year. 
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BIG 5 FALSE BAY MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2009 (continued) 

2009 

R 

26 BANK , CASH AND OVERDRAFT BALANCES 

The Municipality has the following bank account: 

26.1 Current account (Primary bank account) 

First National Bank - Hluhiuwe Branch 
Account number - 6202 2340 385 

Cash book balance at beginning of year ( overdrawn ) (146,597) 

Cash book balance at end of year { overdrawn ) 1 11 , 1 50 


27 Prior Year Adjustments 

Long term liabilities written off 0 

Provisions written off 0 

Writing of Umsekeli Debtor 0 

Writing of Subsidies received in advance 0 

Correction of 2003/4 & 2006/7 balances 0 

Correction of 2003/4 & 2006/7 balances 0 

Ziningi Properties written off 0 

Reversing of Vat provisions 0 

Adjustments to creditors opening balances as a result of payments not 
made through the creditors module (294,672) 

Write off grant reserves - opening balances spent in prior periods (3,351,217) 

Correction to loans redeemed and other capital receipts opening balances 3,896,813 
Vat adjustment to correct prior year overstatement 566,297 


2008 

R 


(60,620) 

(146,597) 


(3,618,530) 

(476,475) 

(1,615,318) 

(1,160,263) 

18,420 

12,479 

1,728 

752,223 


817,222 


(6,085,757) 


ANNUAL REPORT BIG FIVE FALSEBAY MUNICIPALITY '2008/09 


BIG 5 FALSE BAY MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS 


AS AT 30 JUNE 2009 (Continued) 

2009 2008 

R R 


28 Municipal Entitles under sole control of municipality 

There are no munidpa! entities under the sole control of 
the municipality. 

29 Summary of investments in municipal entities 

There are no municipal entities therefore there were no 
investments held for municipal entities. 


30 Party Related Transactions 
There are no known related parties 

31 Additional Disclosures in terms of the MFMA 

31.1 PAYE and UIF 
Opening Balance 

Current year payroll deductions 
Amount paid - current year 
Amount paid • previous years 
Balance unpaid 

31.2 Vat 

Vat input is disclosed in note 7. 

31.4 Pension and Medical Aid Deductions 

Opening Balance 

Current year payroll deductions and council contrtoutions 
Amount paid - cument year 
Amount paid - previous years 

Balance unpaid 


846.099 

(846.099) 


183.622 

(183,622) 
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BIG 5 FALSE BAY MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2009 (Continued) 


2009 2008 

R R 


32 Unauthorised expenditure 


Salaries, wages and allowances 993,769 

General expenses 3,645,927 

Contributions 1,725,450 

Other expenditure 996,160 

7,361,306 


The municipality has incurred the unauthorised expenditure of R 7 361 306 which is 
not in accordance with Section 15 of the MFMA. This overspending was as a 
result of actual expenditure being greater than budgeted expenditure for the year 
under review, however the total budget was not overspent. This unauthorised 
expenditure relates to expenditure that was fundamental for the functioning of the 
municipality. Economic decline in the globe attributed to the imbalance of budget to 
actual operating expenditure. 
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APPENDIX A 

BIG 5 FALSE BAY MUNICIPALITY 

STATUTORY FUNDS. RESERVES AND PROVISIONS FOR THE YEAR ENDED 30 JUNE 2009 



Balance at 

Contributions 

Interest on 

Trfrs from other 

Expenditure 

Prior year 

Balance at 


7/i/200S 

during the year 

Investment 

gratrts 

during the year 

Adjustment 

6/30/2009 







vat/mlerest 



R 

R 

R 

R 

R 


R 

ACCUMULATED FUNDS 








Public Improvement Fund 

2,690.681 

0 

0 

0 

0 

0 




0 

Q 






4.112.515 

0 

0 

0 

0 

0 

4.112.515 

RESERVES 








Working Capital Reserve 

460.601 

0 

0 

0 

0 

(480,601) 


Corridor development reserves 

0 

3.750,000 

0 

0 

(1.798,360) 


1,951,840 


0 

3,914,000 

0 

0 





267.234 

□ 

70,063 

0 

(276,605) 



Municipal capea'ly Bldg Qrartt 

301,162 

0 

78,959 

0 

(375,257) 

(4.664) 


Perfomance Uartagement grant 

209.648 

0 

54.966 

0 



0 

Land use managsmeru grant 

39,499 

0 

10.353 

0 





98,151 

0 

25.733 

0 


(2,304) 


Financa Management Grant 

755,141 

500,000 

197.983 

0 

(736.387) 

(355,939) 

360.796 


100,000 

0 

26.218 

0 

(118.174) 




616,513 

950.000 

161.637 

0 

(201.085) 

0 


Spatial dev makassa 

14,667 

0 

3,645 

0 

0 

(18,512) 



1,466,153 

1.039.000 

384.396 

0 

(1,754,414) 

(910,560) 


Mun val roiVproperty rates 

251,110 

0 

65.836 

0 

0 

(46.041) 

268,906 


100,000 

0 

26.218 

0 




Project ConsolldBls 

4,210 

0 

1.104 

0 

0 

(4.210) 


GI5 OEV/SUPPORT 

200,000 

0 

52,436 

0 




Intarast on Investments ether 

1,253.355 

0 

(1,253.355) 

0 





649,597 

0 

0 






500 

0 

131 

0 

0 

(500) 


Grartt Grader 

172,987 

0 

45,275 

0 

(25.732) 

0 


PR Cons.Org Str/HR ayalams 

163,545 

0 

48.200 

0 

(162.596) 

(49,450) 

0 

Sports and recreation grant 

0 

375,000 

0 

0 





7.364.063 

10 528 000 

0 

0 

r7.683.878l 

(3.351216) 

6.956.969 

TRUST FUNDS 








Estate Late: P Mtshaii 

215.000 

0 

0 

0 

0 

0 



21S000 

0 

0 

Q 

0 

n 

215.000 

PROVISIONS 









163.999 

147 027 

0 

0 

1122 9111 

0 

188.110 


163.899 

147 022 

0 

0 

(122 91l\ 

0 

188.110 

. 

TOTAL 

11,855.677 

10,675,022 

0 

0 

(7.6Q6.TS9I 

(3.351.218) 

11.372.594 

— — — 


Page 38 





ANNUAL REPORT BIG FIVE FALSEBAY MUNICIPALITY '2008/09 


APPENDIX B 

BIG 5 FALSE BAY MUNICIPALITY 

EXTERNAL LOANS AND INTERNAL ADVANCES FOR THE YEAR ENDED 30 JUNE 2009 


TTie municipallly does not have any external loans or inlemal advances for the period 1 July 2008 lo 30 June 2009 
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APPENDIX C 

SIG S FALSE BAY MUNICIPALITY 

ANALYSIS OF FIXED ASSETS FOR THE YEAR ENDED 30 2009 


Expftnditur* 

2007/2008 


822,449 RATES AND GENERAL SERVICES 


822.a» 


866,000 

256.44S 



Community servtcos 

Counel 

Mtnigenitnt 

Financo 

Carporat* 

Toehnle*! 


Subsidlsad Services 

Hesim 

Librery 

Cemeieiy 

Pirlu 6 Recreation 

Other 

Economic Services 
Reluse Removal 




PUeUC IMPROVEMENT FUND 

TOTAL FIXED ASSETS 

lese: LOANS REDEEMED AND OTHER 
CAPITAL RECBPTS 
Loane radeemed end advencae peid 
Cofllributlone from operailng income 
Grams and Subsidies 
Disposal olasseli 
Asset rsvaluallon 


622448 NET FIXED ASSETS 


Budgeted 

Expendttufo 


Balance si ExponiMuro Written oR, 
711/2008 2008/2009 tnnsfened, 


Batance el 
6/30/2009 


200812009 



redeemed or 





disposed of 





during tbe 





year 


R 

R 

R 

R 

R 

7.363.600 

ie.653.48S 

3.854.132 

0 

22.507.597 

6.163.800 

8.986,m 

3.854.132 

0 

12441 ,068 

478.280 

804.832 

0 

0 

894.632 


800.000 

1,001,632 

34A21 

0 

1,036.154 


0 

466.972 

0 

Q 

465.972 


0 

248,310 

0 

0 

248.310 


4,885,520 

6.376,20! 

3,819.811 


10,195.820 


0 

n 

C 

0 

n 


1.000.000 

9.666.609 

0 

0 

8.666.509 

200.000 

C 

a 

0 

0 


0 

306,054 

0 

0 

306,054 


450,000 

9.360.455 

c 

0 

9,360,455 


0 

C 

0 

0 

0 


350.000 

C 

n 

n 

0 







MOOOO 

f 

n 

0 

ol 







1,231.636 

0 

0 

1,231,836 

7.383.80< 

19.665.301 

3.854.132 

0 

23.739.433 


15.988.486 

7.760.945 

0 

23.739.433 

N1 

495.859 

3.741,755 


4.237,624 


N1 

1,034.288 

189,589 

0 

1423,837 



9,692,885 

3.819,811 

0 

13,512.468 



3.700 

0 

0 

3.700 



4.761 776 

0 


*761 776 








3.696.813 

13.896.113) 

0 

O 


N1: Refer Id note 27 tor further detail 
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APPENDIX D 

BIG 5 FALSE BAY MUNICIPALITY 


ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2009 

1 ; 















2,643,054 

Rates Income 

1,839,781 


1,660,000 

6,054,792 

Grants & Subsidies 

9,905,656 


12,520,000 

0 

Water Sales 

0 


0 

699,531 

Other Income 

1,733,445 


5,744,600 

■MiG 

Conservancy 



0 

■■(£]c£l!£i 

Refuse 

458,176 




14,708,806 EXPENDITURE 20,064,986 20,280,600 


5,510,939 

Salaries wages & allowances 

6,723,969 


5,730,200 

7,323,303 

General expenses 

10,228,727 


6,582,800 

189,781 

Repairs & maintenance 

356,159 


390,000 

0 

Provisions for working capital 

0 


213,800 

102,800 

Contribution to fixed assets 

34,521 


7,363,800 

1,581,983 

Contributions 

1,725,450 


0 

0 

Other expenditure 

996,160 


0 


(4,967,926) Surplus/(Deficit) 


(6,127,928) 
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